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Note : All THREE Sections are compulsory. Student should not write any thing on question paper.
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[Section - A]
This Section contains Multiple Choice Questions. Each question carries 1 Mark. All

questions are compulsory.
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Q. 01 Who i1s known as the father of macroeconomics -

a) Adam Smith
¢) J.M. Keynes

Tafte YRS & TH6 HIF 7 W & —

a) Tsyq fRmy
¢) TUH HNT

b)
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Alfred Marshall
David Ricardo
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Q. 02 In the Keynesian Model, employment depends upon -

a) Capital formation

¢) Labour supply
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Q. 03 Induced investment changes with -

a) Government policy

¢) Income level
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Effective demand

Taxation
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Q. 04 Stagflation 1s a combination of -

Q. 05

a) Inflation and deflation b) Inflation and recession

¢) Growth and recession d) Employment and balance of
payment
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The upward turning point of a trade cycle 1s -

a) Boom b) Peak

¢) Recovery d) Expansion
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[Section - B]

This Section contains Short Answer Type Questions. Attempt any five questions in this
section in 200 words each. Each question carries 7 Marks.
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Q. 01

Q. 02

Q. 03

Q. 04

What 1s meant by Macro Economics ? Describe importance of Macro
Economics.
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What is meant by circular flow of Income ? Explain the circular flow in four
sector Economy.
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Define the term 'Propensity to Consume'. Discuss the factors which governs
propensity to consume.
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What 1s the principle of Multiplier 7 Explain its working with the help of an
example.
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Q. 05

Q. 06

Q. 07

Q. 08

What do you understand by Marginal Efficiency of Capital (MEC) ? Explain
factors affecting marginal efficiency of capital.
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What do you mean by Investment ? Explain the types and importance of
investment.
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Define the term Inflation. Discuss various measures to control inflation.
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Describe Prot. Schumpeter's theory of Trade Cycle.
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[Section - (]

This section contains Essay Type Questions. Attempt any two questions in this section in
500 words each. Each question carries 10 marks.
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Q. 09

Q. 10

Q. 11

Q. 12

Explain various method of calculating National Income. What are the main
difficulties in measuring National Income.
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Critically explain Keynesian theory of Employment.
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Define Monetary Policy. Describe various instruments of Monetary Policy.
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Define Business Cycle. Describe the essential characteristics of business
cycle and also explain various phases of business cycle.
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